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CHAPTER 565
STATE LOTTERY

565.01 Definitions. 565.25 Contracting authority and purchasing procedures.
565.015 Advisory referendum on additional forms of gambling. 565.27 Lottery games.
565.02 Lottery operations. 565.30 Lottery prizes.
565.05 Conflicts of interest. 565.32 Promotional advertising; advertising, ticket and share contents.
565.10 Retailer contract. 565.37 Audits, financial reports and odds verification.
565.12 Retailer contract termination or suspension. 565.40 Department of justice enforcement authority
565.15 Department retail outlet. 565.45 Report on expense limitation.
565.17 Limitations on ticket and share sales and purchases. 565.46 Minority advertising, procurements, retailers and hiring.
565.20 Retailer rental payments. 565.50 Penalties.
Cross-reference: See definitions in $61.01 (a) The fact that this state has a state lottery or participates in

a multijurisdictional lottery

565.01 Definitions. In this chapter: (b) The locations where lottery tickets or lottery shares are
(1) “Administrator” means the administrator of thettery gqld.

division |n the d?Paftme”t-n o (c) The price of lottery tickets or lottery shares.
(1m) “Beneficial owner” has the meaningiven underl? (d) The prizes or prize structure of the lottery

CFR 21‘1‘0'131_3' . (e) The type of lottery game and an explanation of how it
(2) “Department’means the department of revenue, except @grks.

otherwiseexpressly provided.

(3m) “Instant lottery ticket services and supplies” means
thoselottery productsaand associated services commonly knowmj

asscratch—dfor instant gamebased upon secure, preprinted lot .
9 P prep (h) How the lottery is operateat how the net proceeds of the

tery tickets.
(4) “Major procurement” means a procurement for materiallsOttery are to be used.
" (5) “Relative” means a spouse, child, stepchild, brotbip

supplies,equipment or services which are unique to the lottirdy ) ;

not common to the ordinary operations of state agencies, mcl&qother‘,gste.r stepsisterparent or stepparent.

ing security services, prize payout agreements or annuity con (6) “Retailer” means a person wisells lottery tickets or let
tracts and materials, supplies, equipment or services involvit§gy shares on behalf of the department under the terms of a lottery
marketing, the printing of lotterytickets or lottery shares, the€tailercontract entered into under65.10

receivingor recording of a play&s selection in any lottery game  (6m) (a) “The state lottery” means an enterprise, including a

(f) The time, date and place of conducting the lottery

(g) The winning numbers, lottery tickets or lottery shares or the
entity of winners and the amounts won.

andthe determination of winners of a lottery game. multijurisdictionallottery in which the state participates, in which
(4¢c) “Managementconsultation services” meaasy of the the player by purchasing a ticket, isntitled to participate in a
following services: gameof chance in which any of the following applies:
(a) The development of a specification relatea bid or com 1. Thewinning tickets are randomly predetermined and the

petitive sealed proposal to supply goods or services to the depgﬁyerrevgals preprinted numbers or symbols fawhich it can
mentrelating to the state lottery eimmediately determined whether the ticket is a winning ticket

(b) The evaluation of a bid or competitive sealed proposal titling the player to win @rize as prescribed in the features and

. : ceduredor the game, including an opportunity to wiprize
f;rsplygoods or services to the department relating to the state t% secondary or subsequent chance drawing or game.

(c) Consultatiorregarding the administration or supervisio 2. The ticket isevidence of the numbers or symbols selected
of one or mordunctions relating to lottery management or oper y the player grat the playes option, randomly selected by a
tions omputerand the player becomes entitled forae as prescribed
L . Y . » in the features and procedures for the game, including an opportu

(4d) “Minority business” meana business certified by the ity 1o win a prize in a secondary or subsequent chance drawing
departmenbf commerce under §560.036 (2) or game, if some or all of the playsrsymbols or numbers are

(4e) “Minority group member” has the meaning given in selectedn a chance drawing or game, if the plagéicket is ran
560.036(1) (f). domly selected by the computerthe time of purchase or if the

(4f) “Multijurisdictional” means pertaining to another state dficketis selected in a chance drawing.
the United States oAmerica, the District of Columbia, the Cem  (b) “The state lottery” does not include any of the following
monwealthof Puerto Rico or any territory or possession of thgamesor games simulating any of the following games:

United States of Americar the government of Canada or any 1. Any game in which winnerare selected based on the

provincethereof. resultsof a race or sporting event.
(4g) “On-line services and supplies” means those lottery 2 Any banking card game, including blackjack, baccarat or
productsandassociated services, including computerized tranghemin de fer
action processing equipment, computerizethiler vending ter 3. Poker
minals,andthose technologies necessary to maximize lottery rev 4' R I. tt
enuesand minimize the lotterg’'total operating costs. The term - nouette. . I .
doesnot includeservices related to instant lottery ticket services. - Craps or any other game that involves utilizing dice.
(4r) “Promotional advertising” means advertising which is - Keno. S _ )
for thepurpose of inducing persons to purchase lottery tickets or 7- Bingo 21, bingo jack, bingolet or bingo craps.
lottery shares. “Promotional advertising” does not mean adver 8. Any game of chance that is played on arslathine or any
tising which is designed to provide the public with information mechanicalelectromechanical or electronic device that is gener
any of the following: ally available to be played at a gambling casino.
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9. Any game or device that is commonly known as a video (b) The administrator shall appoiahd supervise employes,
gameof chance or @ideo gaming machine or that is commonlhasspecified by the department by rule under §8ip(a) as neces
known as orconsideredo be a video gambling machine, excepsaryto carry out the duties of the administrator
E}Video devicg authorized by the dgpartntermermit the sale of (C) Notwithstanding s111.321 no persommay be emp|oyed
ticketsby retailers in a game authorized under @if all of the  underpar (b) if he orshe has been convicted of, or entered a plea

following applyi . of guilty or no contest to, any of the following:
a. The device does not determinbether the player haswon 1. A felony, otherthan a felony conviction for anfehse
aprize. undersubd.2. or 3., during the immediately preceding 10 years,

b. The device does not indicate whether the player has wamnless the person has been pardoned.
aprize other than by verifying that the playgeticket or some or 2. A gambling-related &nse.
all of the playeis symbols or numbers on the plageticket have 3. A violation of a provision of this chapter or rule of the
beenselected in a chance drawing, or by verifying that the pgyeﬁlepartmentelating to the state lottery
ticket has been randomly selectied a central system computer (d) Before appointment of employes is made upgecb), the

atthe time of purchasg. - . o epartmentyith the assistance of the department of justice, shall

10. Any game that is similar to a game listed in this paragra;gbnducta background investigation of the proposzrployes.

11. Any other game that is commonly considered to be a fomhe department shall require the persons proposed as empaoyes
of gamblingand is not, or is not substantially similar to, a gamge photographed and fingerprintemh 2 fingerprint cards each
thatthe department has the authority to conducter this chapter bearinga complete set of the persstiingerprints. The depart

(c) This subsection shall noffeft the provisions of any Indian mentof justice maysubmit the fingerprint cards to the federal
gaming compact entered into befodanuary 1, 1993, under s.bureauof investigation for the purposes \rifying the identity

14.035 of the person fingerprinted and obtaining records of his or her
(7) “VVendor’” means any person who enters into a majo,r prgriminal arrests and convictiong he department shall reimburse
curement contract unders65.25 the department of justice for the departmersrvices under this

History: 1987 a. 19; 1989 a. 3199; 1991 a. 39189, 269, 321; 1995 a. 2%.9116  paragraph.
(5) 1997 a. 27 (2m) No applicant foremployment or appointment under sub.
. - (1) or (2) may intentionally make a false statemennuaterial
52%8&? Ag\f’t':fggndzferlenfg% ?lr:ai%de(jrlﬂgzgtlefgfrlr;gsis(lgture omissionin an application for employment or appointment.
g 9: 1y = ' :(2r) The department may require a fidelity bond from the

may pass any bill that authorizes the conduct of any game-specj‘\<./. e
fiedyiﬁ s.565.)61 (6m) (1)1991 stats., unless, prior toytr?e passgﬁimmtlstrattoror any other employe of the lottery division in the
epartment.

of that bill and during the same legislative session, all of the f .

lowing occur: (3) The department shall promulgate all of the following
(1) A bill requiring a statewide advisory referendum on thg!€s: o o

questionof whether the legislature should authorize the conduct (&) Establishing a plan of ganizational structure for lottery

of such a game has been enacted. division employes.
(2) Theadvisory referendum required under s has been (b) For the selection of retailers for contract which shall be
held. basedon objective criteria. The rule may not limit the number of
History: 1991 a. 321 retailerssolely on the basis of the population of the,dibyvn or

village in which the retailers are located and shall include require
565.02 Lottery operations. (1) (a) Prior to appointingn mentsrelating to all of the following:
administratorthe department shall conduct a nationwseéarch 1. The financial responsibility of the retailer
to find the best, most qualified appointeedconsider the busi 2. The security of the retailer and the retadidsusiness.
nessmanagement experience, marketing experieaomputer 3. The accessibility of the location from which the retailer will
experiencend lottery management experience ofdpplicants. sell lottery tickets or lottery shares to the publiRestrictions

(b) Notwithstanding s111.321 no person may serve as thg ngers.125.07relating to presence of underage persons on-prem
administratoiif he or she has been convicted ofeatered a plea jses|icensed to sell alcohol beverages may not be used under this
of guilty or no contest to, any of the following: subdivisionto deny a person a lottery retailer contract.

1. A felony, otherthan a felony conviction for anfehse 4. The suficiency of existing retailers to serve public conve
undersubds2.to4., during the immediately preceding 10 yearsyience.

unlessthe person has been pardoned. 5. The volume of expected lottery ticket and lottery shares

2. A gambling-related &nse. sales.
3. Fragd or m|srepreser_1t§1tlon in any connection. 6. Qualifications for retailers, in addition to those under this
4. A V|olat|pn of a provision of this chapter or rule of th&ection,as determined by the department.

departmentelating to the state lottery 7. Ensuring that there will not be an undue concentration of

(c) Before appointment of an administrator is made, thetailers in any geographic area of the state.
departmentwith the assistance of the department of justice, shall (c) Establishing requirements for information to be submitted

conducta background investigation of the proposed admiRistr@ith a bid or propnosal by a person proposing to contract under s.
tor. The departmersthall require the proposed administrator to bggg o5 prop yap proposing

photographedndfingerprinted on 2 fingerprint cards each bear e
ing a complete set of the persefingerprints. The department ofS S(g% 2D7eterm|n|ng the types of lottery games to tereti under
justicemay submit the fingerprint cards to the federal bureau of~_~~" = S
investigatiorfor the purposes of verifying the identity of the-per  (f) Defining “advertising” for the purposes 0f365.32 (3)
son fingerprinted and obtaining records of his or her criminal (9) Defining “lottery shares” for the purposes of this chapter
arrestsand convictions. The department shall reimburse the (h) Establishing the circumstances and procedures under
departmentof justice for the department'services undethis which a retailer may not be reimbursed if he or she accepts and
paragraph. directly paysa prize on an altered or f@d lottery ticket or lottery

(2) (a) The administrator shalerform the duties assigned toshare.
the administrator under this chapter dmdthe secretary of reve (i) Providing for terms ofottery retailer contracts for periods
nue. thatare shorter than 3 years.
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(4) Thedepartment may promulgaaé of the following rules: (2) A venqlor selected to provide managememnsultation
(a) Implementing the provisions of this chapter servicesdescribed under §65.01 (4c) (apr (b) may not do any

(b) Establishing an amount to be ajizdt as an initial appliea ©f the following: - N _
tion fee, as an annual fee for contract continuation or as a fee fof2) Submit abid or competitive sealed proposal with respect

issuancef a certificate of authority unders65.10 (8) to those goods or services. _
(c) Establishingqualifications for vendors in addition to those (b) Have any ownership interest in or any partners, members
specifiedunder s565.25 (3) or shareholders who have any ownership interest in any vendor

thatis under contract to supply or tlsatbmits a bid or competitive

(d) Requiring fidelity bonds from retailers. ;
o . o sealedproposal to supply those goods or services.
(e) Establishingequirements for advertising of the state 10t ;. 1987 a. 191989 a. 991991 a. 2691993 a. 12 1995 a. 271997 a.
tery, and any multijurisdictional lotteries in which the state partickz, 237.

patesthat are in addition to those specified undé&i6&.32 _

(f) Providing for payment of a rate of compensation that #5.10 Retailer contract. (1) SELECTION OF RETAILERS;
higherthan the basic compensation unde$65.10 (14) (bfor ~RETAILER CONTRACT. Under rules promulgated by the department
retailersthat are nonprofit ganizations. ur)t?]ers.565.02f (B)tksb)antd("ll) (?) tf}el atltdmmt!sgattor mlast/t COﬂchaCt

; with a person for the retail sale of lottery tickets or lottery shares.

(6) The department shall deposill gross lottery revenues, asRetailersshall be selected for contract so as to provide adequate

deﬂ;e?\lln s|.25.7i (1),\;b)|nht2e Ifotter?]/ fur;;. d hall andconvenient availability of lottery tickets and lottery shares to
(7) Not later than March 1 of each ye#hre department shal grr]ospectivebuyers.

submitto the joint committee on finance a report that includes %) A No lott tail tract b
estimatefor that fiscal year and fdhe subsequent fiscal year of _(2) AGE RESTRICTION. No lottery retailer contract may be
terednto with any person under 18 years of age. If the retailer

the gross revenues from the sale of lottery tickets and lotte : : X -
sharesthe total amount paid as prizes and the prize payout raig* partnership, this subsection applies to each partner of the part

for each type of lottery gamefefed, and an evaluation of theN€Ship- If the retailer is a limited liability companthis subsec
effectof prize payout ratios of lottery games|ottery sales, lot 10N @pplies to each member of the limited liability compafty
tery operating costs and on maximizing taeenue available for the retailer is an association or a corporation, this subsection
the lottery property tax credit. If, within 14 working days after thgppllesto each dfcer and director of the association or corpora
dateon which the committee receives the report, the cochairp8P™

sonsof the committee notify the department that ¢oenmittee (3) FELONY AND OTHERVIOLATIONS RESTRICTION;DELINQUENT
hasscheduled a meeting for tperpose of reviewing the depart TAXES AND CONTRIBUTIONSRESTRICTION. (&) Notwithstanding s.
ment’sproposed prize payoutsy the department may promehd 111321 n_O |0ttel’)_l retal|e_l’ contract may be entered into with a per
its plans for the prize payouts for the subsequent fiscal year of@if, during the immediately preceding 10 years, the person has
uponapproval of the plans by tlmmittee. If the cochairper beenconvicted of, or entered a plea of guilty or no contest to, any
sonsof the committee do not notify the department within Of the following, unless the person has been pardoned:

working daysafter the date on which the committee receives the 1. A felony

report_tha_t the committee ha’s schedudem_eeting for the purpose 2. Any gambling-related f&#nse.

of reviewingthe departmert’proposed prize payouts, the depart 3 Fraud or misrepresentation in any connection.

ment’splans for the prize payouts for the subsequent figeait N .
areconsidered approved by the committee. this?:'haAp\t/é?latlon of this chapter or any rule promulgated under

(8) ;hg_depart;ntsesntzshall dg a”"()ffthﬁ foIIowmg: . ; (b) No Iotteryret_ailer contract may be en_tered inpo with a per
(2) Subject tes.565.25 provide all of the security services forsonwho has been finally adjudged to be delinquent in the payment

the gaming operations under this chapter of taxes under clv1, 72,76, 77, 78 or 139 or who has been found
(b) Monitor the regulatory compliance of gaming operationgelinquentin the payment of contributions to the unemployment
underthis chapter reservefund under s108.16in a proceeding underH08.10if the
(c) Audit the gaming operations under this chapter personremains delinquent in the payment of those taxes ar con
(d) Investigate suspected violations of this chapter tributions at the time the person seeks to enter intoldttery

(e) Report suspected gaming-related criminal activity to tﬁgtallercontract. . . . o
division of criminal investigation in the department of justice for (€) 1. Exceptas provided in suld.if the retailer is a partner

investigationby that division. ship, pars.(a) and(b) applyto the partnership and each partner of
(f) If the division of criminal investigation in the departmen[he partnership. . . ) A .
of justice chooses not to investigate a report undefgdacoordi . 1L. Except as provided in subdl, if the retailer is a limited
natean investigation of the suspected criminal activity with locdfPility company pars.(a) and(b) apply tothe limited liability
law enforcement dicials and district attorneys. companyand to each of its members.
History: 1987 a. 19,399, 1989 a. 311991 a. 39269, 323 1993 a. 161995 a. 2. Except as provided in subdl, if the retailer is amssocia
27,1997 a. 27 tion, pars.(a) and(b) apply to the association and eacficef and

directorof the association.

565.05 Conflicts ofinterest. (1) No employe in the lottery 3. Except as provided in subtl, if the retailer is a corpora

division of the department or the executive assistant or these(i[gn pars.(a) and(b) apply tothe corporation, each fafer or
tary or deputy secretary of revenue may do any of the following e .tor of the corporation andach ownerdirectly or indirectly

(a) Have a direcor indirect interest in, or be employed By of any equity securitgr other ownership interest in the corpora
vendorwhile serving as an employe in the lottery division of thgon. In the case of owners of publicly held securities of a publicly
departmenbr as the executive assistant osasretary or deputy tradedcorporation, parga) and(b) apply only to those persons

secretaryof revenue or for 2 years following the persoermina  \who are beneficial owners of 5% or more of the publicly held
tion of service. securities.

(b) Have a direcor indirect interest in or be employed by a 4. The restrictions under p&a) do not apply to the partner
businessvhichhas entered into a retailer contract unde65.10  ship, limited liability company association or corporation if the
(d) Accept or agree to accept money or any other thing of vatipartmentletermines that the partnersHimited liability com
from any vendarretailer or person who has submitgetlid, pre  pany, association ocorporation has terminated its relationship

posalor application to be a vendor or retailer with the partnermemberofficer, directoror owner who was cen
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victed or entered the plea or with the partnerember officer, thecertificate of authority on the premises where retail sales-of lot
director,owner or other individual whose actions directly contribtery tickets or lottery shares are authorized urdercertificate in
uted to the partnership; limited liability companys, associa alocation which is accessible for public inspection.
tion’s or corporatiors conviction or entry of plea. (12) CERTIFICATE OF AUTHORITY NOT ASSIGNABLE OR TRANS-
(3m) FALSE STATEMENT ORMATERIAL OMISSION. No retailer or FERABLE. A certificate of authority may not be assigned or trans
personseeking a contract under this section may intentionallgrredfrom one person or location to another
make a false statement or material omission in any disclosurg13) Bonp. The department may by rule undeb85.02 (4)
statementequired to obtain, retain or renew a retailer contract(d) require fidelity bonds from retailers. In lieu of a bond, the
(4) ExcLusIVE BUSINESSRESTRICTION. No lottery retailer con departmentnay purchase blanket bonds covering all or selected
tract may be entered into with any person who is engaged in busiailers or may allow a retailer to deposit and maintain with the
nessexclusively as a lottery tickerr lottery share retailer unlessdepartment interest-bearing or interest—accruingecurities
oneof the following is true: approvedby thedepartment. Such securities shall be held in trust
(a) The retailer contract is a temporary retailer contract. by the departmel’ﬂnd shall have at all times a market value at least

(b) Subject to approval of each such retailer contract by tRgualto the amount required by the depar.tmer:t. ,
departmentthe retailer contract is with one of the following: _(14) ComPENsATION. (&) In this subsection, “nonprofitga-
1. An individual who has a physical or mental disabilit ization” means a religious, charitable, service, fraternabter

which constitutes or results in a substantial handicap to his or RSS. 0rganizationor any oganization, other than the state or a
employment. political subdivision of the state, tahich contributions are

5 findividuals who h hvsical I-di deductiblefor federal income tax purposes or state income or fran
_2. A group ofindividuals who have physical or mental-dis cpisetax purposes, which meets all of the following criteria:
abilitieswhich constitute or result in substantial handicaps to their 1. Isincorporated in this state as a nonprofit corporation or

employment. organizedn this state as a religious or nonprofiganization.

3. A nonprofit oganization, aglefined in s108.02 (19) : : . .
; ; : . v 2. Has been in existence forlaast 3 years immediately pre
whoseprimary purpose is to provide servicedtofor individuals Eﬁdingits application for a contract under this subsection.

who have physical or mental disabilities which constitute or res ) .
in substantial handicaps to their employment. 3. Has at least 15 members in good standing.

(5) STATE AGENCIES; GOVERNMENT PROPERTY. (a) In entering 4. Operates without profit to its members and no part of the
into a lottery retailecontract with state agencies, other than tH%tearnlngs of the ganization inure to the benefit of any private
departmentand agencies of local units of governmentatinin ~ Shareholdeor individual. _ B _
istrator shall attempto minimize the competitive fefct of sales 5. Conducts activities within this state in addition to selling
by the state or local agencies on other retailers. An application f@tery tickets or lottery shares.
aretailer contract by a local unit of government shall be approved(b) 1. The basic compensation to be paid to a retailer for the
by the governing body of the local unit of government. saleof a lottery ticket or lottery share described undé&i65.01

(b) A lottery retailer contract may lemtered into with a private (6m) (a) 2.is 5.5% of the retail price of lottery tickets or lottery
personoperating activities on state or local government propergharessold by the retailer
The department shall give preference to an individual, group of 2. The basic compensatiom be paid to a retailer for the sale
individualsor nonprofit oganization, as specified under s¢d). of a lottery ticket or lottery share described undé&i65.01 (6m)

(b), in entering into contracts under this paragraph. (a) 1.is 6.25% [6.5%)] of the retail price of lottery tickets or lottery

(7) LENGTH AND SALES AUTHORIZATION OF CONTRACT. (a) Sharessold by the retailer
Exceptas provided in patb), a lottery retailer contract shall be NOTE: The bracketed language was eaneously marked as partially vetoed
for a period of 3 years and shall Specify whether the retailern 997 Wis. Act 27, section4d759 Section 4759, the gatment of s. 560.10 (14)
. . bY, was not listed as partially vetoed in the&Governor's Veto Message and the
authorizedto conduct lottery ticket sales on a year—round; Sego messagenade no mention of the subject matter of section 475%ee also,

sonalor temporary basis. 70 Atty Gen. 189 andState ex rel. Klezcka v. Conta, 82 W (2d) 679, 264 N.\W(2d)

e 539(1978).
(b) The administrator mayinder rules promulgated by the .
departmentcontract for a period that shorter than 3 years in ___4: Thefdepart_rger;t mﬁ‘“ the rules ]promulhgated un?ler S.
orderto stagger lottery retailer contract expiration d#tesugh  262-02(4) (f), provide for the payment of a higher rate of eom
outa 3-year period. pensationto nonprofit oganizations making sales under a-con

(8) ConTRACTFEES. A contracientered into under this sectiontraCt issued on a temporary basis than the rate of compensation

. -~ P paidto other retailers.
may require payment of a nonrefundable initial applicatiorofee 15) R A retailer shall dailv basi
anonrefundable annual fee for continuation, or both, iaraaunt __(15) REMITTING PROCEEDS. A retailer shall, on a daily basis,

promulgatecby the department by rule unde665.02 (4) (b) A unlessanother basis, but not less than wegklyprovided by the
separatenonrefundable fee, in an amount specified in rules prﬁepartmenby rule, remit to the department the lottery proceeds
' rom the sale of lottery tickets or lottery shares. The amount of

Cmalifcﬁtgﬂ?ﬁgﬁ{ysgiigg lgfl)d(eb’r) 2:(%)_/1?_6 requiretbr each certi compensation deducted by the retaiteany, shall be indicated
asa deduction from the total remitted.
(8m) PAYMENT TO DEPARTMENTOR CONTRACTOR. Payment by iy 1087 a. 19,309 1989 a. 17219914, 39269, 1993 a, 12 1995 a, 27
a retailer to the department or to amntractoffor lottery tickets 1997a. 27
or lottery shares shall be by check, bank draft, electronic fund
transferor otherecorded means, as determined by the administe65.12 Retailer contract termination or suspension.
tor. No payment under this subsection may be in cash. (1) A lottery retailer contract entered into undes@5.10maybe
(9) CONTRACT NOT ASSIGNABLE OR TRANSFERABLE. A lottery terminatedor suspended for a specified peribthe department
retailercontract may not be assigned or transferred from one p#fds that the retailer has done any of the following:
sonor location to another (a) Violated this chapter or any rule promulgated uriter

(10) LOCATION OF SALES. A retailer may sell lottery tickets or Chapter. - o _ .
lottery shares only at locations specifiedtire contract entered () Failed to meet any of the qualifications for being a retailer
into under this section. under s565.100r rules promulgated under65.02 (3) (bpr as

(11) CERTIFICATE OF AUTHORITY: REQUIRED DispLAY. The SPecifiedby contract. _
departmenishall issue to each retailersaparate certificate of () Endangered the security of the lottery
authorityfor each location from which the retailer may sell lottery (d) Engaged in fraud, deceit, misrepresentation or other con
tickets or lottery shares. Each retailer shall conspicuously dispthyct prejudicial to public confidence in the lottery
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(e) Failed to account accuratdly lottery tickets, revenues or  (c) No person may pay a prize for a winning lottery ticket or
prizesor lottery shares, as required by the department, or is delwitery share to any person knowing that the purchaser was prohib
guentin remitting lottery ticket or lottery share revenues. ited from purchasing a lottery ticket or lottery shareler par(a).

(f) Performedany action constituting a reason for termination His“’fy:t 1981708-1%9? 1_;‘?91 1136?31995335271997 a. 27231,
or suspension as specified in the contract, which shall include thg®® N0t to 100.16, citing’ Atty. Gen.

following: . . . 565.20 Retailer rental payments. If a retailets rental pay
1. The intentional sale of lottery tickets or lottery shares to agyentfor the premises described in a contract entereduinder
personunder the age of 18. s.565.10is contractually computed, in whole or in part, on the
2. Aviolation of this chapter or anyile promulgated under basisof a percentage of retail sales and the computation of retail
this chapter salesis not expressly defined, undée rental contract, to include
(2) If the administrator determines that the immediaspen salesof lottery tickets or lottery shares the lottery under this
sionor termination of a lottery retailer contragttered into under Chapterany compensation received by the retailer und&%10
s.565.10is necessary tprotect the public interest or the secyrity(14) shall be considered the amount of the retail sales from the lot
integrity or fiscal responsibility of the lottershe administrator ~tery tickets or lottery shares fahe purposes of computing the
may, without prior notice or hearing, suspend for a specifief@ﬂ_tamayment-
periodor terminate the lottery retailer contract by mailing to the History: 1987 a. 19.
retailera notice of suspension or termination thatudes a state
mentof the facts or conduct thatarrant the suspension or-ter - L o
minationand a notice that the retailer masthin 30 days after the dures. (1) DEFINITION. In this section, “department” means the
dateon which thenotice of suspension or termination is mailecdePartmenof administration.
havethe suspension or termination reconsidered by the adminis (1mM) SCOPEOF AUTHORITY. Subject to approvdly the secre
trator. If, upon reconsideration, the administratofirafs the tary qfrevenue, the administrator may determine whether lottery
determinatiorto suspend or terminate the lottery retagientract, functionsshall be performed by department of revenue employes
the retailer shall be &rded an opportunity for a hearing before?r by one or more persons under contract with the department of
the department to review the determination of the administrat@dministrationexcept that no contract may provide for the entire
(3) The departmenshall render the final decisions under anagemendf the lottery offor the entire operation of the lottery

227.47for all terminations and suspensions under s{iysand Y @ny private person. The department of administration may
@ contractfor management consultatiservices to assist in the

History: 1987 a. 19; 1991 a. 3926Q, 1995 a. 271997 a. 27 managemenor operation of the lottery The departmenof
administratiormay not contract for financial auditing or security
565.15 Department retail outlet. The department may monitoringservices, except that, if the departmeradrinistra

establishand operate tottery ticket or lottery share retail salesion delegates under36.71 (1)to the department of revenue the
outletor sell lottery tickets or lottery shares to the public at a spaithorityto make a major procurement, the department of revenue
cial event. In considering whether to engageiiact retail sales, May contract with the department of administration for warehouse

the department shall attempt to minimize the competitifiects 2ndbuilding protection services relating to the state lottéfrihe

565.25 Contracting authority and purchasing proce -

of its sales on sales by other retailers. departmenbf administration del(_egates undell6.71 (L)to the
History: 1987 a. 19, 403 1991 a. 2691995 a. 27 departmenbf revenue the authority to make a major procurement,
the departmenbf revenue shall assume the powers and duties of
565.17 Limitations on ticket and share sales and pur - the department of administration and the administrator shall

chases. (1) WHo May SELL. Lottery tickets or lottery shares assumethe powers and duties of tsecretary of administration
may not be sold by any person other than a retailer or the depsftderthis section and s$6.70to 16.77, except under s46.72
ment. (4) (), 16.76 (1)and16.77 (1)

(2) Price. No persommay sell lottery tickets or lottery shares (2) PURCHASINGPROCEDURES.(a) 1. Excepas provided under
ata price other than the retail sales price established by the-adrfid6-71 (1) the department shall make major procurements.
istratorunder s565.27 (1) (b)except to the extent of adyscount 2. Notwithstanding the provisions ef16.75 (1) (ayelating

authorizedby the administrator or the department. to the lowest responsible bidder and.6.75 (2m) (g)yelating to
(3) CasH sALES. Lottery tickets or lottery shares may be solghe most advantageoysoposal, all contracts or orders under s.
only for cash. 16.75(1) and(2m) shall be awarded on the basis of a formula-spec

(4) AGE. () A person under 18 yearage may not purchaseil‘ied by the department that weighs aflithe following factors, to
alottery ticket or lottery share. This paragraph does not prohiJi €Xtent applicable:
aperson 18 years of age or older from giving a lottieket or lot a. The cost of the bid or proposal.
tery share to a person under 18 years of age. b. The technical capability arekpertise of the proposed ven
(b) No person may sell a lottery ticket or lottery share to-a p&or- ] ' o .
sonunder 18 years of age or to astjier person knowing that the €. The integrity reliability and expertise of the proposed ven
lottery ticket or lottery share is being purchased for a person under in providing the items covered by the bid or proposal.

18 years of age other than as a gift. d. The security for lottery operations provided under the bid
(c) No person may pay a prize for a winning lottery ticket & proposal.
lottery share to any person knowing that the purchaseuwwaesr e. The financial stability of the proposed vendor

18years of age or knowing that tludtery ticket or lottery share 3. In addition to the provisions of sk6.75 (3m)and16.765
was purchased for a person under 18 years of age other thantagt@pply to purchasing or contracting state agencies, in awarding
gift. ordersor contracts, thdepartment shall give preference to a bid
(5) CeRTAIN DEPARTMENTEMPLOYES. (&) No employe in the derif at least 5% of the individuals employed by the bidder and
lottery division of the department or the executive assistant or taaey subcontractors to produce, distribute, supply or selirtiie
secretaryor deputy secretary of revenue and no member of suidis, supplies, equipment or services underdfder or contract
apersons immediate familyas defined in 819.42 (7) may puf  are minority group members and are employed in the state.
chasea lottery ticket or lottery share. 4. The administrator shall develop specifications for major
(b) No person may sell a lottery ticket or lottery share to-a pgrocurements.If security is a factor in the materials, supplies,
sonknowing thatthe purchaser is prohibited from purchasing aquipmentproperty or services to be purchased in any majer pro
lottery ticket or lottery share under péa). curementtheninvitations for bids or competitive sealed propos
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alsshall include specifications related to securifype administra  will, within a period of time specified in the contract, establish an
tor shall submit specifications for major procurement to thaffice within the state from which the vendor will process,-pro
secretaryof revenuefor review and approval before the departduce,distribute, supply osell materials, supplies, equipment or
mentof administration releases the specifications in invitatiorservicesunder the contract.

for bids or competitive sealed proposals. The department (d) The vendor shall meet any additional qualifications estab
administrationshall require separate bids or separate competitiyghedby rule under $565.02 (4) (c)

sealedproposals for each dlie following supplies and services (3M) FALSE STATEMENT OR MATERIAL OMISSION. NO person

if thesupplies oservices are provided under contract as prOVid%qoposingto contract for a major procurement may intentionally

in sub.(1m). . , make a false statement gnaterial omission in any disclosure
a. Management gonsultathn services. . statementequired under sulf2) (a) 5.
¢. Instant lottery ticket services and supplies. (4) BACKGROUND INVESTIGATIONS. Thedepartment of justice
d. On-line services and supplies. shallconduct a backgrouridvestigation of any person proposing

5. The vendor shall disclose such information as is requirtstcontract or contracting for a major procurement afrall part
by the department, by rule, with the vendmsubmission of a bid ners,members, dicers, directors, ownermand beneficial owners
or proposal for a major procurement. identified under sub(3) (b). The department of justice may
6. If the department of administration delegates unde.g1 "équirethe person and partners, memberscers, directorsand
(1) to the department of revenue the authority to make a major pppareholdersentified under su{3) (b) to be photographed and
curementthe award of the major procurement contract is subjefgerprintedon 2 fingerprint cards each bearing a completefset
to the requirements in s§6.72 (4) (a)and16.76 (1) Copies of thepersors fingerprints. The department of justice may submit
requisitionsand contracts for major procurements shall be maif€fingerprint cards to the federal bureau of investigation for the

tainedby the administrator and shall be subjecinspection and Purposef verifying the identity of the persons fingerprintut
copyingunder subchil of ch. 19 obtainingrecords of theicriminal arrests and convictions. If the

7. No bill or statement for any purchase or engagement for {ﬁéultsof thebackground investigation disclose information spec

departmendf revenue relating to thetate lottery may be paid | 'f(;".d In 39“3) (@with resbpectf'go_éze person, partnme.mhber,:
until the bill or statement is approved by the administrator ~ 21icer, director owner or beneficiabwner a contract with the

. der thi b ) vendor,if entered into prior to the disclosure, is void and the ven
(c) A major procurement contract under this subsection Mgy, sha|i forfeit any amount filed, deposited or established under
befor any term deemed to be in the best interests of the state lo

C e : ; > .(5) (b). The department of revenue shall reimburse the
or the multijurisdictional lottery in which the state _part'c'pate%epartmentof justice for the department of justiseservices
butthe term and any provisions famewal or extension shall be e this subsectiomnd shall obtain payment from the person
incorporatedn the bid specifications groposal solicitation and proposingto contract or therendor in the amount of the reim
the contract document.

] bursement.
(3) VENDORQUALIFICATIONS. (&) No contract for a major pro

. . . ; | . (5) FINANCIAL RESPONSIBILITY. (@) In this subsection, “finan
curemenimay beentered into with a person if, during the immedi;, institution” has the meaning specified i765.01 (3)

ately preceding 10 years, the person has been convicteat of, . .
entered a plea of guilty or no contest to, any offtiiewing (b) For a major procurement, the department may require from
unlessthe person has been pardoned: ' ' aperson proposing tocontract on a bid, conditioned upon signing

' the contract if awarded to the personpn a contract award, cen

1. Afelony ditioned upon performance under the contract or payment of sub
2. A gambling-related ténse. contractorsany of the following:
3. Fraud or misrepresentation in any connection. 1. The deposit with the department of a bond payable to the
4. Aviolation of this chapter or arrylle promulgated under department, in an amount required by the department.

this chapter 2. The deposit and maintenance with the department of

(b) 1. Excepts provided in subd., if the vendor is a partner interest-bearingr interest-accruing securities approvedtgy
ship, par (a) applies to the partnership and each partner gfdtte ~ departmentwhich shall be held in trust by the department and
nership. shallhave at all times a market value equal tleast the amount

1L. Except as provided in subtl, if the vendor is a limited requiredby the department.

liability companypar (a) applies to the limited liability company 3. The filing with the department of an irrevocable letter of

andto each of its members. credit payable toand for the benefit of the department, in an
2. Except as provided in subdl, if the vendor is an assoeia amountrequired by the department.

tion, par (a) applies tahe association and eacliicér and diree 4. The establishmentith a financial institution of an escrow

tor of the association. account,the terms, conditions and amount of which are estab

3. Exceptas provided in subd., if the vendor is a corpora lishedfor the benefit of the department, in an amount requiyed
tion, par (a) applies to the corporation, eacliicgr or director of the department.
the corporation and each ownedirectly or indirectly of any  History: 1987 a119,399 1989 a. 3156, 99, 172, 345 359, 1991 a. 39269, 315
equity security or other ownership interest in the corporation. f{93 12 1995a.271997 a. 27
the case of owners of publicly held securities of a publicly trad
corporation par (a) only applies to those persons who are bene
cial owners of 5% or more of the publicly held securities.

4. The restrictions under pda) do not apply to the partner
ship, limited liability company association or corporation if the
departmentletermines that the partnersHimited liability com
pany, association ocorporation has terminated its relationshig, | ideall of the following:
with the partnermemberofficer, directoror owner who was cen
victed or entered the plea or with the partnerember officer, (a) The theme and name of the game. _
director,owner or other individual whose actions directly contrib  (b) The price of lottery tickets or lottery shares and any dis
uted to the partnership; limited liability companys, associa Ccountauthorized for the price.
tion’s or corporatiors conviction or entry of plea. (c) The prize structure, including the number and value of

(c) No contract for a major procurement may be entered irRgZ€s.
unlessthe contract provides that the vendor has established or(d) The frequency of drawings or other winner selections.

565.27 Lottery games. (1) GAME FEATURES AND PROCE
DURES. Subject to this section, the rules promulgated under s.
565.02(3) (d)and(4) (a)and approval by the secretary of revenue,
the administrator shall determine the particular features of and
proceduredor each lottery gamefefed. The features and prece
duresshall be in writing, shall be accessible to the public and shall
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(e) The method of selecting winners. (4m) CaARRY OVEROFPRIZEMONEY. The department may carry
() The method of making payment to winners. overunexpended lottery prize money that is not unclaitotery
(2) SELECTINGWINNERS. () The actual selection of any win Priz€ money from one drawing of a game to another drawing
ning lottery ticket or lottery share may not be performed by 4R€Same game.
electedor appointed dfcial or an employe of the lottery division ~ (5) WITHHOLDING OF DELINQUENT STATE TAXES, CHILD SUPPORT
in the department. OR DEBTS OWED THE STATE. The administrator shall report the
(b) If drawings are used to select among winning numkers Name address and social security number of each winner of a lot

selectamong entries or to select among finalists, all of the felloe"Y Prize equal to or greater than $1,60@he department of reve
ing requirements shall be met: nueto determine whether the payee of the prize is delinquent in

. . . the payment of state taxes under ¢h, 72, 76, 77, 78 or 139 or
1. The drawings shall be witnessed by an independent Celll court-ordered payment of child support or haglat owing to

fied public accountant. the state. Upon receipt of a report under this subsection, the

2. The drawings shall be open to the public. departmenbf revenue shall first ascertaiased on certifications
3. The drawings shall be recorded on both videotape abgthe department of workforce development or its designder
audiotape. s.49.855 (1)whether anyperson named in the report is currently

4. Any equipment used for the drawing must be inspected @¢linquentin court-ordered payment of child support and shalll
a certified public accountant and a department employe befonéxtcertify to the administrator whether any person named in the
and after the drawing, except that a department employe is tigportis delinquent in court-ordered paymenthfid support or
requiredto inspect the equipment if the drawing is used for a mulaymentof state taxes under cf, 72, 76, 77, 78 or 139. Upon
tijurisdictional lottery. this certification by the department of revenue or upon curaier

(3) TICKET AND SHARENUMBERS. Every lottery ticket and let the administrator shall withhold the certified amount and send it

tery share shall have unique number that distinguishes the tickdp the departmenof revenue for remittance to the appropriate
or share from every other ticket or share in the lottery game. 2gencyor person. At the time of remittance, the department of
(4) LOTTERY TICKET APPEARANCE. No name of an elected Orrevenueshall chage its administrative expenses to the state

; - . encythat has received the remittance. The administrative
appointedofficial may appear on the lottery fickets of any IOtterggpen}s/esseceived by the departmenitrevenue shall be credited
game.

History: 1987 a. 19; 1989 a. 311991 a. 26932L 1995 a. 271997 a. 27 to the appropriation under 20.566 (1) (h) Ininstances in which
the payee of the prize is delinquent both in payments for state taxes
andin court—ordered payments of child support, or is delinquent
in one or bottof these payments and has a debt owing to the state,
amount remitted to the appropriate agency or person shall be

sub.(2), except that a prize may be paid to another person unfkproportion to the prize amount as is the delinquency or debt

a court order or to the estate of a deceased prineer The ©OWedby the payee. _

departmentadministratarstate and any contractor for materialst,0 '1‘8{_%19 ?:}’Jaé? is shown as amended eff. 1-4-99 B§97 Wis. Act 27. Prior
eqUIpmentDr SerVICes Of the game WhICh the pl’IZG IS won are (5) WITHHOLDIN.G OF DELINQUENT STATE TAXES, CHILD SUPPORT OR DEBTS
dischargedf all liability upon payment of the prize to the holdebwep THe state. The administrator shall report the name, addess andsocial

of a winning lottery ticket or lottery share. security number of each winner of a lottery prize equal to or geater than $1,000
. P to the department of revenue to determine whether the payegf the prize is delin
() PAYMENT OF PRIZESTO M'_NORS' If the_ prlz_e for a winning uentin the payment of state taxes under ch. 71, 72, 76, 77, 78 or 139 or in court—
lottery ticket or lottery share given to a minor is less than $1,0Q)dered payment of child support or has a debbwing to the state. Uponeceipt
the administratomay make payment of the prize by delivering tof a report under this subsection, the department ofevenueshall first ascertain

) i H i basedon certifications by the department of workforce development under s.
anadult member of the mmeam”y’ or tothe minofs guard|an, 49.855 (2) whether any person named in theeport is currently delinquent in

a check or dr‘_ifpayable to the minorlf the prize is $11000 Or' court-ordered payment ofchild support and shall next certify to the administra
more,theadministrator shall make payment to the minor by payor whether any person named irthe report is delinquent in court-ordered pay:

ing or delivering themoney to a broker or financial institutionmentof child support or payment of state taxes under ch. 71, 72, 76, 77, 78180.
unders.880.65 (1) (b) Upon this certification by the department of revenue or upon court order the

. L administrator shall withhold the certified amount and send it to the department
(2m) Prizes oVER YEARS. If the prize for a winning lottery of revenue for emittance to the appopriate agency or person. At the time of

ticket or lottery sharés monetary and is payable in instalmenttmittance, the department of revenue shall charge its administrative expenses

; ; H ; to the state agency that hasaceived the emittance. The administrative expen
overa perIOd of years, any informational material aboutdtiery eceived by the department ofevenue shall be adited to the appopriation

i ¢ se
muststate the number of years over which the prize shall be p@ﬁﬂer s.20.566 (1) (). In instances which the payee of the prize is delinquent

(3) UNcLAIMED PRIZES. (a) Period to claim. Theholder of a both in payments for state taxes and in court-ordeed payments of child sup
A . : . o ort, or is delinquent in one or both of these payments arftas a debt owing to
winning Iottery ticket or lOttery share may claim a prize within 18@1e state, the amount emitted to the appropriate agency or person shall be in

days_af_ter the drawing or other selection in which the primds proportion to the prize amount as is the delinquency or debt owey the payee.
or within 180 days after thgames end date, as determined by the (5m) WiTHHOLDING OF CHILD SUPPORT, SPOUSAL SUPPORT,
administratorwhichever is later MAINTENANCE OR FAMILY SUPPORT. The administrator shall report
(b) Retailer bonuses. Any bonuses ééred by the department to the department of workforce development the name, address
to retailers who sell winning lottery tickets or lottery shares shalhdsocial security number of each winner of a lottery prize that
be paid to the retailer regardless of whether the prize is claimegsihayable in instalments. Upon receipt of the report, the depart
theretailer can be identified as the seller of the winning ticket afentof workforce development shall certify to the administrator
share. whetherany payee named in the report is obligated to provide
(3m) VALUE OF CERTAIN PRIZES. A prize that is a lottery ticket child support, spousal support, maintenance or family support
or lottery share in the same lottery game in which the prize is wonders. 767.02 (1) (f)or (g), 767.1Q 767.23 767.25 767.26
or in another lottery game shall, for prize structure accounting pui67.261 767.458 (3)767.465 (2m)767.477767.51 (3)767.62
posespe valued at the same percentage of the retail price, as spér(a)or948.22 (7)r ch.769and the amount required to be with
ified under s25.75 (3) (a)as are othegprizes in the same lottery held from the lottery prize under 67.265 The administrator
gamein which the prize is won. shallwithhold the certified amount from eapayment made to
(4) WITHHOLDING OE INCOME TAXES. The administrator shall the winner and remit the certified amount to the departmént
withhold from lottery winnings any federal income taxes requireégjorkforce development.
to be withheld unde26 USC 3404q) (3) (B) and any state taxes (5r) WITHHOLDING OF ASSESSMENTSFINES, RESTITUTION AND
requiredto be withheld under §1.67 (4) (a) SURCHARGES. (&) Annually the administrator shall provide each

565.30 Lottery prizes. (1) PayMENT oF PRIZES. The admin
istratorshall direct the payment of a prize to the holder of the wi
ning lottery ticketor lottery share or to a person designated un
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clerk of circuit court in the state with a list of the winners of alot a. An explanation that the amount of the winnings and the
tery prizethat is payable in instalments. The list shall include eaolddsof winning are determined by the number of participants in

winner since the date of the previous list. the game.
(b) If the administrator receives a notice und&73.05 (5) () b. An explanation of the prize structure.
or778.30 (2) (apf the assignment of lottery prizes unde¥&3.05 c. Estimates of the amounts of prizes and the odds of a particu

(4) (c) or778.30 (1) (clnd determines that the person subject igr Iottery ticket or lottery share winning each prize. The estimates
the assignment is a winner of a lottery prize that is payable ¢ the prize amounts and the oddsagfarticular lottery ticket or
instalmentsthe administrator shall withhold the amount of théttery share winning each prize may be given as a range of values.
judgmentthat isthe basis of the assignment from the next instal History: 1987 a. 19; 1989 a. 311991 a. 2691995 a. 271997 a. 27

ment payment. The administrator shall submit the withheld See note to Art. Ivsec. 24, citing9 Atty. Gen. 14

amountto the court that issued the assignment. At the time of the

submittal, the administrator shall chge the administrative 565.37 Audits, financial reports and odds verification.
expenseselated to that withholding and submittal to thianer (1) FINANCIAL AND PERFORMANCEAUDITS. The department shall

of the lottery prize and withhold those expenses from the balagwually contract with the legislativaudit bureau to conduct a

of the instalment payment. The administrator shall notify the wifinancial audit of thetransactions and accounts of the state Igttery
nerof the reason that the amouswithheld from the instalment and,to the extent of the departmengarticipation, of any multiju
payment. If the initial instalment payment is indigfent topay risdictionallotteries in which the state participates, forpheced
thejudgment and administrative expenses, the adminisshasir ing fiscal year and shall biennially contract with tegislative
withhold and submit to the court an amount from any additionatditbureau for a performance audit of the state lottery and, to the
instalment payments until the judgment and administrativéxtentof the departmert’participation, of those multijurisdic
expensesre paid in full and the assignment is no longerfiecef tional lotteries.

Theadministrative expenses received by the department shall bg¢2) INDEPENDENTPOSTAUDIT. At no less than 3—year intervals,
creditedto the appropriation under20.566 (1) (h) the department may retain an independent certified public
(5t) PRIORITY OFWITHHOLDING. The administrator shall with accountantto conduct a postaudit of all the lottery divis®n’
hold payments under this section from a winnea édttery prize accountsand transactions. The department shall provide copies

in the following order: of each such_ po_staudit to the legislative audit bureau and the
(a) For any federal or state taxes required to be withheld und§Partmenof justice. .
sub.(4). (3) DEPARTMENT REPORT. The department shall submit quar
terly reports on the operation tfe lottery to the chief clerk of

the(gt)at':eorre?qu]}i/rgg“trc])qgee C\t,ifr:ﬁt;(}alﬁdséf Q(:!I&:I)-support or e eachhouse of the legislature, for distribution to the legislature

(©) For any child support, spousal support maintenamceunders' 13.172 (2)and to the governpattorney general, state
y pport, sp pport, treasurersecretary of state and state auditor

fam:jly ls:upport reqylred tot b;elvxgthhelo! under @. d). be withh (4) ADMINISTRATOR REPORT. The administrator shall submit
(d) For any assignment of lottery prizes required to be withh&ith¢hy financial reports to the secretary of revenue.

undersub.(5r). . , (5) VERIFICATIONOFODDS. The department shall contract with
(6) NonassiGNABILITY. The right of anyperson to a prize may e |egislative audit bureau to verify the odds on winning a lottery

not be assigned. gamethat are represented by the departmegprdractor or a
(7) PAYMENT FROMTERMINALS PROHIBITED. If computer termi  retajler.

nalsor other devices are used to play lottery games, no coins Ol6) AUDIT OF LOTTERY SECURITY. By July 1, 1990, and at least

currenciesnay be dispensed, as prizes, to players from the-terjennially thereafter the department shall hire an independent

nalsor devices. firm to perform an audit of lottergecurity that is independent of
Lo S S, A S BT anyolher audt under ihis secton
3 27,35 1997 a. 14&s.3t05; 1997 a. 191 History: 1987 a. 19,1989 a. 311991 a. 2691995 a. 2743§ 1997 a. 27148
Advising Lottery Wnners. MacGregor & Gawart. g/ Law Aug. 1994.
565.40 Department of justice enforcement authority .

565.32 Promotional advertising; advertising, ticket (1) InvesTiGATIONS. Thedepartment of justice may investigate
and share contents. (1) PROMOTIONAL ADVERTISING PROHIBI  any activities by vendors or employes in tepartmentwhich
TION. Theexpenditure by the department or any other state agemdfect the operation or administration tife state lottery or any
of public funds or of revenues derived from lottery operations tultijurisdictionallottery in which the statparticipates, and shall
engagen promotional advertising of the state lottery or any multreportsuspected violations of state or federal law to the appropri
jurisdictionallottery is prohibited. ate prosecuting authority

(2) PROMOTIONAL ADVERTISING BY RETAILERSORVENDORS. (a) (1m) SuBPOENA POWER. Forthe purpose of an investigation
A retailer or a combination of retailers, a vendoa combination undersub.(1), the attorney general méssue a subpoena to com
of vendors or a combination oftailers and vendors may engag@el the production of any books, papers, correspondeneso
in promotional advertising of the state lottery or any multijurisdi¢anda,agreements or other documents or records which the attor
tional lottery in which the state participates. ney general deems relevant or material the investigation.

(b) Promotionaladvertising by vendors under péa) shall ~Sectior885.12shall apply to any failure to obey a subpoena under
clearlyindicate that the advertising is paid for by the vendor this subsection. o

(3) REQUIREDCONTENTSOFADVERTISING, TICKETSAND SHARES. (2) ProsecuTions. The attorney general and district attorneys
(@) Any advertising, as defined by the department by rule undgve concurrentjurisdiction to commence prosecutions for
s.565.02 (3) () of the lottery which describes a specléitery ~allégedviolations of this chapter
gameand each lottery ticket and lottery share shall include: ~ History: 1987 a. 19,1989 a. 311991 a. 2691995 a. 271997 a. 27

1. Except for the gamasder subd2, the prize structure, the 55 45 Report on expense limitation.  Before January 1,

prize amounts and the odds okpecific lottery ticket or lottery :
sharebeing selected @be winning lottery ticket or lottery share %:p?ozr’t?g (ilheevgquyi/e? g@?&sotfhg;iﬁmg: ;())?rtthrr;elggissrll:tlhfg'bfrgrltcﬁs
for each prize amount. tribution to the legislature under®3.172 (2) on the dkcts on the

2. For games in which the amount of the winnings and tigerationof the lottery of the 10% expense limitation under s.
oddsof winning are determined by the number of participants #5.75(3) (b)
the game, all of the following: History: 1987 a. 19; 1991 a. 2691995 a. 271997 a. 27
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565.46 Minority advertising, procurements, retailers (2) Any person who alters or fges a lottery ticket or shaoe

and hiring. The department shall promulgate rudssablishing intentionallyutters or transfers an altered orgfed lottery ticket
goals that attempt to increase the tamlountof expenditures by or share shall be fined not more than $10,000 or imprisoned for not
the department for advertising, public relations and other precureorethan 5 years or both.

mentsthat are directed to minority businesses, the number oNOTE: Sub. (2) is amended eff. 12-31-99 1997 Wis. Act 283to read:
retailersthat are minority businesses and the number of employes2) Any person who altersor forges a lottery ticket or shae or intentionally

of the lottery division in the department who are minority grouters or transfers an altered or forged lottery ticket or share shallbe fined not
members ore than $10,000 or imprisoned for not moe than 7 years and 6 months or

both.
History: 1991 a. 39269, 1995 a. 271997 a. 27
y ? 7 (3) Any person who possesses an altered ayefbriottery

565.50 Penalties. (1) Any person who violates §65.02 ticket or share with intent to defraud shall be fimed more than

(2m), 565.05565.10 (3m)565.17 565.25 (3m)pr565.32 (1)(2) $10,0000r imprisoned for not more than 2 years or both.
(b) or (3) or any rule promulgated unders§5.02 (2m,)56505 NOTE: Sub. (3) is amended eff. 12-31-99 P97 Wis. Act 283to read:
565.10(3m), 565.17565.25 (3m)pr565.32 (1)(2) (b)or(3) shall _(3) Any person who possesses an aleef or forged lottery ticket or share

. ! 0 : LT with intent to defraud shall be fined not moe than $10,000 or imprisoned for not
befined not more than $10,000 or imprisonedrfot more than more than 3 years or both.

9 months or both. History: 1987 a. 19; 1997 a. 283
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